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March 18, 2020 

 
75 State Street, 22nd Floor 
Boston, MA 02109 

 
4707 Executive Drive 
San Diego, CA 92121 

 
1055 LPL Way 
Fort Mill, SC 29715 

 
Dear Valued Investor: 
 
Our everyday lives have changed dramatically over the last few weeks as we work together to minimize the impact 
of the COVID-19 pandemic. We know these efforts are necessary, but they also have come at a cost.  
 
Global economic growth has been slowing, the US economy likely will contract temporarily, and US stocks have 
entered a bear market. Big stock market moves, both up and down, have become the norm. The yield on the 10-
year US Treasury note has fallen to an all-time low, making borrowing cheaper—but challenging savers. In short, 
this has been a challenging period for many long-term investors, and you’re asking what’s next and what to do.  
 
Despite elevated uncertainty, we’ve been encouraged by the actions of global central banks and governments to 
support their economies and stock markets through this challenging period. In the United States, the Federal 
Reserve (Fed) lowered its policy rate by a full percentage point, the first move that large since the savings and 
loan crisis, bringing the rate to a target range of 0–0.25%. The full impact of lower rates may have to wait until 
loan demand picks up, but other Fed actions may provide more immediate support to help financial markets 
continue to run smoothly, bolster short-term funding, and increase market liquidity. 
 
At the same time, the US government already has passed several measures to support the economy, and it’s 
currently working on a major fiscal stimulus bill of at least $750 billion. Discussions are still taking place, but 
provisions possibly could include paid sick leave, expanded medical testing, unemployment insurance, direct 
financial support for consumers, and relief for some of the most heavily impacted industries. 
 
We know it’s difficult to keep looking forward with so much uncertainty and so many unanswered questions right 
now. But as long-term investors, it’s important that we maintain a clear vision of our financial goals and our plan 
for getting there.  
 
Market volatility like we’re experiencing now may provide pockets of opportunity in suitable portfolios. As a 
recession increasingly is priced into markets, stock market valuations relative to their earnings power and to bond 
yields have become more attractive. Current uncertainty means taking a careful, measured approach, but for 
appropriate investors there may even be small ways to consider taking advantage of these potential opportunities. 
 
It’s likely we may see an economic rebound later this year and into 2021 as the outbreak is contained, businesses 
reopen, and fiscal and monetary policy support expands. The US economy and corporate America have steered 
their way through world wars and cold wars, financial crises, and geopolitical events. Through even the most 
challenging times, markets have found their way back to normalcy, and investors have been able to look to the 
future. We believe this time will be no different. 
 
Trust your plan, stay the course, and be well. And as always, we encourage you to contact your financial 
professional with any questions. 
 
Sincerely, 

        
Ryan Detrick 
Vice President, Senior Market Strategist 
LPL Research
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This material is for general information only and is not intended to provide specific advice or recommendations for any individual. There is no assurance that the views 
or strategies discussed are suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts 
set forth may not develop as predicted and are subject to change.  
References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes are unmanaged statistical composites and 
cannot be invested into directly. Index performance is not indicative of the performance of any investment and do not reflect fees, expenses, or sales charges. All 
performance referenced is historical and is no guarantee of future results. 
All information is believed to be from reliable sources; however, LPL Financial makes no representation as to its completeness or accuracy. 

 
 
 
 
 
 

This research material has been prepared by LPL Financial LLC. 

Securities and advisory services offered through LPL Financial (LPL), a registered investment advisor and broker-dealer (member FINRA/SIPC). 
Insurance products are offered through LPL or its licensed affiliates. To the extent you are receiving investment advice from a separately registered independent 

investment advisor that is not an LPL affiliate, please note LPL and makes no representation with respect to such entity. 

If your financial professional is located at a bank or credit union, please note that the bank/credit union is not registered as a broker-dealer or investment advisor. 
Registered representatives of LPL may also be employees of the bank/credit union. These products and services are being offered through LPL or its affiliates, which 

are separate entities from, and not affiliates of, the bank/credit union. Securities and insurance offered through LPL or its affiliates are: 
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