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Dear Valued Investor,

Autumn has arrived, with students back in school, baseball playoffs beginning, and football in full swing. Life is trying
to get back to as normal as possible despite the ongoing impact from COVID-19. While the number of new daily cases
and hospitalizations from COVID-19 has steadied in the United States, cases in Western Europe are increasing again,
and many are concerned the United States could follow Europe with another spike higher.

Although there are still reasons to worry, a number of positives are on the horizon. A major vaccine breakthrough
possibly could be here by the end of the year. The US government has plans to ship 100 million Abbott Labs 15-minute
COVID-19 tests over the next several weeks to help accelerate reopening of the economy. Meanwhile, Pfizer’s clinical
trial is expected to produce conclusive results later this month, with Food and Drug Administration (FDA) authorization
potentially coming soon thereafter. Johnson & Johnson’s vaccine is in the final stages of testing, and promising vaccines
from AstraZeneca and Moderna are in the pipeline as well. All of these point to the potential for an improving global
economy in 2021.

In another sign of strength, the S&P 500 Index rallied 60% off its March 23 bottom through early September, although
it has pulled back some over the past several weeks. After such a strong rally, a 10% correction is perfectly normal and
to be expected. Add to this seasonal weakness—the historically poor stock market performance typical of September
and October—and investors’ pre-election jitters, and we would view this pullback as an opportunity for suitable investors
to consider adding to longer-term holdings.

Technology stocks have shown strength during the pandemic, but this group also has pulled back lately, causing many
to claim this might be another “tech bubble” similar to the late 1990s. This seems unlikely, as the technology sector has
experienced explosive growth, with tech earnings estimates above their pre-pandemic levels, justifying the valuations.

While the economy is showing signs of improvement, it also continues to reflect areas of concern. Initial jobless claims
have remained stubbornly high. Dave and Buster’s reported revenue in the second quarter was down 85%, and Live
Nation’s revenue was down 98%, as no one was seeing live shows. On the other hand, existing and new home sales both
recently hit 14-year highs, and manufacturing has increased for four consecutive months, suggesting the recession is
likely over. Amazon has announced it will hire 33,000 new employees at an average salary of $150,000. Certain
industries may be years away from fully recovering, while others are moving along like nothing is wrong.

The contrasts in Washington are evident as well, with the presidential election only one month away, but all isn’t lost.
There’s growing optimism that a new coronavirus relief package may still be possible before the end of the year. The
Federal Reserve also is doing what it can to help spur confidence and liquidity in the markets. November’s winner will
inherit an improving economy and one that will likely see strong growth in 2021, as multiple vaccines and therapeutics
help spur the economy to open up more fully.

These signs of market and economic strength tell us that better times likely are coming in 2021. Stay safe these final
months of what’s been a very challenging year. And as always, please contact your financial advisor with any questions.

Sincerely,

R Vel

Ryan Detrick, CMT
Senior Vice President, Chief Market Strategist
LPL Research
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This material is for general information only and is not intended to provide specific advice or recommendations for any individual. There is no assurance that the views or
strategies discussed are suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts set
forth may not develop as predicted and are subject to change.

References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes are unmanaged statistical composites and cannot
be invested into directly. Index performance is not indicative of the performance of any investment and do not reflect fees, expenses, or sales charges. All performance
referenced is historical and is no guarantee of future results.

All index data from FactSet.
All information is believed to be from reliable sources; however, LPL Financial makes no representation as to its completeness or accuracy.

This research material has been prepared by LPL Financial LLC.

Securities and advisory services offered through LPL Financial (LPL), a registered investment advisor and broker-dealer (member FINRA/SIPC).
Insurance products are offered through LPL or its licensed affiliates. To the extent you are receiving investment advice from a separately registered independent
investment advisor that is not an LPL affiliate, please note LPL makes no representation with respect to such entity.

Not Insured by FDIC/NCUA or Any Other Government Agency | Not Bank/Credit Union Guaranteed
Not Bank/Credit Union Deposits or Obligations | May Lose Value

RES 94123-1020 | For Public Use | Tracking # 1-05061539 (Exp. 10/21)
Member FINRA/SIPC page 2 of 2



